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Question:
1.

Please provide a red-lined version of Xcel’s February 18, 2010
CORRECTION: PEITITON FOR APPROVAL OF C-BED POWER.
PURCHASE AGREEMENT WITH GOODHUE WIND LIC in
Docket No. E-002/M-09-1349, that identifies each change to the
November 20, 2009 vetsion of the document.

Please provide a red-lined version of Xcel’s February 18, 2010
CORRECTION: PETTTION FOR APPROVAL OF C-BED POWER
PURCHASE AGREEMENT WITH GOODHUE WIND LLC in
Docket No. E-002/M-09-1350, that identifies each change to the

November 20, 2009 versions of the document.

Response:

Attached please find the red-lined versions of the February 18, 2010 non-public and
public Cozttected Petitions in docket numbers E002/M-09-1349 and E002/M-09-

1350.

Resp*onse By: Nancy Haley

Title: Regulatory Case Specialist
Departtment:  Regulatory Administration
Telephone: 612-330-2865

Date: Match 5, 2010




PUBLIC DOCUMENT
TRADE SECRET DATA HAS BEEN REMOVED

STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION

David C. Boyd - Chaix

1. Dennis O’Brien ' Commissioner

Phyllis Reha Commissioner

“Thomas Pugh Commissioner

Betsy L. Wergin Commissioner.
INTHE MATTER OF THE PETITION OF DocKET NO. E-002/M-09-____
NORTHERN STATES POWER COMPANY, A
MINNESOTA CORPORATION FOR ' PETITION

APPROVAL OF A POWER PURCHASE
AGREEMENT WITH GOODHUE WIND,
LIC

INTRODUCTION

Notthern States Power Company, 2 Minnesota Cotporation (“Xcel Enetgy” of
“Company™), hereby petitions the Minnesota Public Utilities Commission
(“Commission”) for an Otder approving a Power Purchase Agreement (the
“Agreement” ot “PPA”) with Goodhue Wind, LLC ("Goodhue South" ot "the
Project”) for 39.0 MW of wind generation.

Goodhue Wind, LLC is a single-putpose entity created by project pasticipants who
qualify under Minn. Stat. §216B.1612 (“C-BED Statute™). This Agreement for wind
generation with Goodhue South is the result of contract negotiations for the purchase
of energy from a C-BED project.

As peﬁnitted under Minn. Stat. 216B. 1612 subd. 7(¢), this PPA is approved if the
Cominission teceives no objections within 30 days of the filing date. A copy of the C-
BED PPA is included here as Attachment 1, E

I. General Filing Information
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A.  Name, Address, and Telephone Number of Utility

Xcel Enetgy

414 Nicollet Mall

Minneapolis, Minnesota 55401
- (612) 330-5500

- B.  Name, Address, and Telephone Number of Utility Attorney

Matthew P. Loftus

Senior Attorney

Xcel Energy Services Inc.

414 Nicollet Mall, GO 5
Minneapolis, Minnesota 55401 -
(612) 215-4501 '

C.  Date of Filing and Date Modified Rates Take Effect

Xcel Energy submits this petition for approval on November 20, 2009. The
Company requests approval of the Agreement as of December 20, 2009 if no
objections are received by that date, ot upon the date of the Commission Ozder in the
event the normal Commission process must be followed due to treceipt of an
objection to this C-BED PPA. No change in tates would occut until construction of
the project and acceptable delivery of energy under the project begins, which is
potentially by [TRADE SECRET BEGINS: TRADE SECRET
ENDS]

D.  Statute Controlling Schedule for Proéeséing the Filing

The Agreement is the result of negotiations undet out C-BED tasiff established as a
result of Minn, Stat. §216B.1612 and approved by the Commission in Docket No.
E002/M-07-1527. Specifically, Minn. Stat §216B8.1612 subd. 7(e) provides that a
utility’s ratepayets have an oppottunity to address PPA reasonableness, and if no
objection is made within 30 days, the contract is deemed approved. - '

E. Utility Employee Responsible for Eiling

Timothy J. Edman
Managet, Regulatory Administration
Xcel Enetgy Setvices Inc.
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414 Nicollet Mall, GO 7
Minneapolis, Minnesota 55401
Fax Number: 612-330-2952

II. Description and Putpose of Filing

Xcel Energy seeks approval of the Agreement, provided as Attachment 1, for wind
genetation resoutces from Goodhue Wind, LLC, a single-purpose entity created by
the project patticipants. This agteement addresses the power purchase aspect of the
transaction with Goodhue. Tnterconnection issues are sepatately negotiated.” A
unique featute of this petition is the approval process established by statute,
Typically, the Commission has acted on wind PPAs using traditional regulatoty
process wheteby comment and reply petiods precede Commission action, In the case
of C-BED projects, the Minnesota legislature intended rapid regulatory approval of
these types of contracts. The ptiority of encouraging community-based wind
development is emphasized by establishing approval after a 30-day period if no
objections are raised.

In support of this filing, Xcel Energy provides:

e Background information;

e Overview of the generation resoutces;

e Summaty of relevant terms of the power purchase agteements;

e Proposed use of fuel and resource recovery clauses telated to the purchases;
and” o

o Demonstration that the PPA is in the public intetest, reasonable and protects
the interest of ratepayets.

A. Background _ ‘ -

! Certain provisions of the Agreement have been designated "Trade Secret”. We have designated more information to
be trade secret than we have in past agreements due to the ongoing negotiations with other C-BED projects.

2 As a result of the FERC functional separation rules for wholesale contracts and FERC’s determination that
transmission interconnection is a service under the Xcel Energy Open Access Transmission Tadff (“OATT,” required
by FERC Otrder 888), the interconnection agreement for the PPA will be separately negotiated (through MISO) and filed

with FERC.
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Duting the 2005 session, the Minnesota legislatutre created a new law intended to
further facilitate wind development in the state by adopting a set of ownership critetia
and pricing guidelines supporting much greater local, regional and state involvement
than had been realized in the past. In addition to specifically defining qualifying
ownership — examples of which include Minnesota residents, non-profit
otganizations, school disttict and ttibal councils — Minn. Stat. §{216B.1612 specifies the
pticing structute may be front end-loaded for the fitst half of the contract term,
Under the 2005 law, the power generated by C-BED projects could be purchased by
Minnesota utilities at a rate up to 2.7 cents per kilowatt hour on a net present value
basis over a 20-year contract life.

To emphasize the importance state leaders place on additional development of
renewable energy resources, Governor Pawlenty announced a state goal of 800 MW
of community-based wind by 2010, The Goodhue South Project wind is one of
several C-BED contracts \mth which Xcel Energy strives to secute 500 MW of C-

BED resources

By law, all Minnesota utilifies were to offet a C-BED tariff for Commission approval
and in an Order dated May 3, 2006 in Docket No, E002/M-05-1887, Xcel Energy’s
C-BED tariff was approved. In 2007, the Minnesota legislature modified the C-BED
statute in a nhumbet of ways including ownetship ctitetia and removal of the price cap,
furthet requiting utilities to submit by December 1, 2007 revised C-BED tariffs to the
Commission. On December 3, 2007, the Company filed for approval of revisions to
the C-BED tariff in Docket No. E002/M-07-1527 in order to conform to the 2007 C-
BED statutoty amendments. In patticular, the revised C-BED tariff clarifies the
possible ownetship of a C-BED facility and removes the 2.7 cents per kWh net
present value price cap. On September 5, 2008 the Commission issued an Order

approving the revised C-BED tariff.

B. Overview of the Generation Resources

Goodhue South is a 39.0 MW C-BED project consisting. of ofie Minnesota limited
liability company (“LLC”). The project plans to use 26 GE 1.5 xle wind tutbines.

" The project will be constructed on a site located in Goodhue County in southeastern
Minnesota. The facility is expécted to ptoduce approximately [TRADE SECRET
BEGINS:

TRADE SECRET ENDS]—Gﬁedh&e—Seiﬁh—haﬂ—Sigﬂed—aﬂ—Iﬂteteeﬂﬂeeﬁeﬂ :

Goodhue South will msta]l and ooemte the facﬂmes necessary to intetconnect the _
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project. The point of transmission interconnection will be at Great River Eﬁergv’s 69

kV hne in Goodhue Townshig (l—ll?N L R-1 5\&’2 ih Goodhue Coungg The MISO

ﬁear—Ry&ﬁ—Mh%ﬁe&ef&—[TRADE SECRET BEGINS
TRADE SECRET ENDS] Goodhue South has begun making arrangements for
equipment and resoutces, and the 30-day approval process established in statute can

help the pro;ect accomplish its commercial operation date.

Goodhue South submitted its proposal for consideration in response to the _]anuéry
- 21, 2009 Request for Proposals for C-BED projects and, based on the Company’s

evaluation of the proposals received, was determined to be competitive.

C. Relevant Terms of the Transaction

Following is a brief description of the relevant terms of this particular PPA.

1. -Purchase Price and Term

Xcel Energy will putchase the entire output of the Project over a 20-year term of the

contract. "The price in this PPA is a flat price for the entite 20 years, The PPA rates

are [TRADE SECRET BEGINS: TRADE SECRET ENDS].

Energy production priot to the Commercial Operation Date (“COD”) will be

purchased by Xcel Energy at a rate of [TRADE SECRET BEGINS

TRADE SECRET ENDS]

Kcel Enetgy has reviewed the price stream of the above rates and using our current

cost of capital of 8.83%°, we conclude that the contract enetgy payments translate.
_into a net present value of [TRADE SECRET BEGINS:

TRADE SECRET ENDS] Legislation enacted during the 2007 Session temoved

the 2.7 cent/kWh limit. The Goodhue South C-BED PPA is [TRADE SECRE'T

BEGINS:
TRADE SECRET ENDS]
The PPA includes 2 provision to addtess any situation in which the Commission ot

another governmental authority with jurisdiction determines that Goodhue South has
not maintained its eligibility with respect to the C-BED statute. In the event this

3 The current cost of capital value was set in Docket E002/GR-08-1065.
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condition occurs, Xcel Enerpy will continue to purchase the energy at a reduced rate
of [TRADE SECRET BEGINS; TRADE SECRET
ENDS] until seller has restored its C-BED eligibility.

2. Commetcial Operation Date
The potential commetcial operation date (COD) is [TRADE SECRET BEGINS:

TRADE SECRET ENDS] or as extended fot reasons othet than Force Majeure,
Event of Default by NSP or delay attributable to NSP, is cons1dered an BEvent of
Default on the patt of Goodhue South. -

3. Security
To nﬁﬁgate performance risks, the PPA includes a secutity provision in the amount of
[TRADE SECRET BEGINS: TRADE SECRET ENDS] from

which Xcel Energy may draw. The secutity fund will be established and can be fully
funded through one of two methods — either by letter of credit within 120 days of
regulatory apptoval ot through an escrow account with deposits being built up over a
relatively short period of time until the agreed to amount is reached. Asis typical with
security funds, the Seller must replenish the fund within a short period of time for any

draws.

4, Transmission and Curtailment

The PPA includes provisions under which XcelAEnergy will pay for transmission
related curtailment due to [TRADE SECRET BEGINS:

TRADE SECRET ENDS] We have estimated a low. curtailment risk for this
project meaning [TRADE SECRET BEGINS: . ~ TRADE
SECRET ENDS] may possibly be cuttailed. Tn the event the full amount of
estimated curtailment occurs, the inctemental cost above the enetgy purchase would
be [TRADE SECRET BEGINS: . - TRADE SECRET ENDS]
"The value of this market-priced PPA outweighs the relatively small cost associated
with the risk of curtailment.

5. Other Terms and Conditions
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The Agreement contains numerous other terms and conditions typical in a power
putchase agreement that involves construction of new resources. These include
representations of each patty about theit ability to enter the transaction, force majeure
provisions, dispute resolution, listing of responsibilities, and provisions relating to
defaults and similar issues. This Agreement contains similat, although not identical
provisions, to other wind-only PPAs previously reviewed and approved by the
Commission. Consequently, we have not provided a term-by-term review of this
Agreement to othet previously-submitted PPAs. We are willing to provide any
additional analysis that the Commission, the Office of Energy Security, or the Office
of the Attotney General believes would be helpful to facilitate review of the

Agreement.

D. Fuel and Resource Recovefy Clauses Related to the Putrchases

The Company intends to count this C-BED puichase toward the legislative
requitements of Minn. Stat. §216B.1691 subd. 2, and upon PPA approval, costs
incutred in connection with this Agreement are recoverable consistent with Minn.
Stat. §216B.1645.. Comparable to all Xcel Energy’s wind generation purchases, costs
for this purchase ate priced entitely on an enetgy basis. As with the putchases from
other wind projects,” Xcel Enetgy is seeking approval to tecovet these costs putsuant
to Minn. Stat. §2168.1645 through the fuel cost charge of the fuel clause rider. This
recovery method is the same as that st forth for other wind generation projects to
satisfy the legislative requirements of Minn. Stat. §216B.2423 subd. 1 and Minn. Stat.

§216B.1691 subd. 2.

E. Description of the Proposed Tariff

Specific tatiff changes are not necessaty as the existing tariff language provides for
tecovety of the costs of the energy through the Company’s rencwable resoutce .
tecovety clause. The proposed terms of the agteement and associated costs to
ratepayets ate descnbed in this petition,

F. The PPA is in the Public Interest Reasonable and Protects the
Interests of Xcel Energy Ratepaye1s

Minn. Stat, §216B.1612 provides the means by which the Commission is to measute
the reasonableness of C-BED projects; the Goodhue South project as described

4 Except for those propased in the Windsource program, Docket No. BE-002/M-01-1479.

T
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meets these statutory requirements. Xcel Energy offets the following to support this
assertion:

1. The Minnesota legislature has cleasly stated its support for locally
developed, small scale energy development through the passage of the
C-BED program, Further, the Governor has set a goal for the
development of at least 800 MW through the C-BED program by the
year 2010; |

2. The Minnesota legslature recently removed the statutoty ptice cap
enacted in 2005 for C-BED projects in response to the increased
construction costs for all types of energy projects and in order not to
place C-BED projects at a competitive disadvantage;

3. The Goodhue NesthSouth cost pex MWh falls within reasonable range
of other similar C-BED projects that submitted bids this yeat;

4. The Goodhue Netth-South PPA has been structured to protect the
interests of ratepayets through vatious safeguards and deliver energy to
them at a reasonable cost;

5. Approval of the Goodhue Netth-South PPA will help satisfy the .
legislative requirements for the purchase of additional wind generation |

- resources;

6. The Goodhue Nesth-South project will help Minnesota maintain its -
forward position as a leader in wind energy development; and

7. Approval of the Goodhue Nesth-South PPA will provide a clear signal
that widespread wind energy development is an important pazrt of
Minnesota’s long-term enetgy supply. '

Therefore, Xcel Energy is asking the Commission for approval of the PPA and a
determination that its terms and ptices are reasonable and in the interests of its

ratepayets.

As such, this project will'also help satisfy the legislative requitements for the purchase
of an additional wind generation resoutces and continues to diversify Xcel Enetgy and
Minnesota’s energy supply. Goodhue South will help Minnesota maintains its
forward position as a leader in wind enerpy development. Approval of this PPA
provides a clear signal that wide-spread wind energy development is an important patt
of Minnesota’s long-term energy supply. At the same time, this PPA has been
structured to protect the interests of ratepayers through vatious safeguards and deliver
energy to them at a reasonable cost,




ITII. Effect of Change upon Xcel Energy Revenue

The PPA is expected to tesult in annual energy expenditures of approximately
[TRADE SECRET BEGINS: TRADE SECRET END§]
starting with the COD of the project.. Putsuant to Minn. Stat. §216B,1645, the
Minnesota pottion of these wind energy costs will be recovered through the fuel cost”
charge of the fuel clause tidet. The Company proposes that the Minnesota pottion of
these costs will be recovered through the automatic adjustment mechanism of the-
Company’s electtic rate tariffs on file with the Commission. ' |

" No net increase in revenue to Xcel Enetrgy will result from this transaction, as the
Minnesota costs of the powet putchase will equal the Minnesota revenue collected.

IV. Miscellaneous Information

A.  Setvice List
Pursuant to Minnesota Rule 7829.0700, Xcel Energy requests that the following
petsons be placed on the Commission’s official service list for this matter:

Matthew P. Loftus SaGonna Thompson

Senior Attorney Records Specialist

Xcel Energy Services Inc, ' Xcel Energy Services Inc.

414 Nicollet Mall, GO 5 414 Nicollet Mall, GO 7

Minneapolis, Minnesota 55401 | Minneapolis, Minnesota 55401
B.  Service on Other Parties

Pursuant to Minnesota Rule 7829.1300, subp. 2, Xcel Enetgy has setved a copy of this
Petition on the Office of Enetgy Security and the Office of the Attotney General
(Residential Utilities Division). A summaty of the filing has been served on all parties
on Xcel Energy’s miscellaneous electric setvice list.

C. Summary of Filing

A one-patagraph summary of the filing accompanies this Petition pursuant to
Minnesota Rule 7829.1300, subp. 1.
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CONCLUSION

The PPA negotiated with Goodhue South as a result of the 2005 and 2007 C-BED
legislation will satisfy vatious wind mandates and help divetsify and setve the growing
electtic supply needs of Xcel Enetgy’s electtic customers. The project and associated
PPA meet the requitements of Minn. Stat. §216B.1612. Therefore, approval of the
PPA is teasonable and in the public interest.

Xcel Energy requests the Commission find that 1) this Agreement is teasonable and in

the public interest, 2) this Agreement is subject osily to ongoing prudence review
through the annual automatic adjustment reports, and 3} Xcel Enetgy may recover
from Minnesota retail customers the Minnesota jurisdictional portion of the amounts
incutted by the Company duting the full term of this Agreement.

Dated: November 20, 2009

Xcel Energy,
A Minnesota cogporation

-10 -




STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION

David C. Boyd Chair

J. Dennis' O’Brien Cominissioner

Thomas Pugh Commissioner

Phyllis Reha ‘ : Commissioner

Betsy L. Wergin _ - Commissionet
IN THE MATTER OF THE PETITION OF - DockeT No. E002/M-09-
NORTHERN STATES POWER COMPANY A
MINNESOTA CORPORATION FOR | PETITION

APPROVAL OF A POWER PURCHASE
AGREEMENT WITH GOODHUE WIND,
LILC

SUMMARY OF FILING

Please take notice that on November 20, 2009, Southetn States Power Company a
Minnesota corporation filed with the Minnesota Public Utilities Commission its
petition for approval of a Power Purchase Agreement with Goodhue Wind, LLC,
resulting from the Community Based Energy Development legislation, Minn. Stat.
§2168.1612 fot purchase of 39.0 MW of wind generation resources.
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STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION

David C. Boyd I Chair
J. Dennis O’Brien Commissioner
Phyllis Reha Commnissioner
‘Thomas Pugh : Commissioner
Betsy L. Wergin - Commissioner
INTHE MATTER OF THE PETITION OF Docker No. E-002/M-09-__
NORTHERN STATES POWER COMPANY, A o _
- MINNESOTA CORPORATION FOR . PETITION

APPROVAL OF A POWER PURCHASE
AGREEMENT WiTH GOODHUE WiIND,
LLC

INTRODUCTION

Northern States Power Company, a Minnesota Corporation (“Xcel Energy” or
“Company”), hereby petitions the Minnesota Public Utilities Commission
(“Commission”) for an Order approving a Power Purchase Agreement (the
“Agreement” ot “PPA”) with Goodhue Wind, I.1.C ("Goodhue Notth" or "the
Project") for 39.0 MW of wind generation. |

Goodhue Wind, LLC is a single-putpose entity created by project patticipants who
qualify under Minn, Stat. §216B.1612 (“C-BED Statute”). This Agreement for wind
generation with Goodhue Notth is the result of contract negotiations for the purchase

of energy from a C-BED pro]ect

As permitted under Minn. Stat. 216B.1612, subd. 7(e), this PPA is approved if the
Commission receives no objections within 30 days of the filing date. A copy of the C-
BED PPA is included hete as Attachment 1. -

I. General Filing Information




PUBLIC DOCUMENT
TRADE SECRET DATA HAS BEEN REMOVED

A.  Name; Address, and Telephone Number of Utility

Xcel Energy

414 Nicollet Mall .
Minneapolis, Minnesota 55401
(612) 330-5500

B. Name, Address, and Telephone Number of Utility Attorney

Matthew P. Loftus

Seniot Attorney

Xcel Energy Services Inc.

414 Nicollet Mall, GO 5
Minneapolis, Minnesota 55401
(612) 215-4501

C. Date of Filing and Date Modified Rates Take Effect

Xcel Enetgy submits this petition for approval on November 20, 2009, The
Company tequests approval of the Agreement as of December 20, 2009 if no
objections ate received by that date, or upon the date of the Commission Ozder in the
event the notmal Commission process must be followed due to receipt of an
objection to this C-BED PPA: No change in rates would occur until construction of
~ the project and acceptable delivety of energy under the project begins, which is
potentially by [TRADE SECRET BEGINS: - TRADE SECRET
ENDS] S '

D. Statute Controlling Schedule for Processing the Filing

The Agteement is the result of negotiations under our C-BED tariff established as a
result of Minn. Stat. §216B.1612 and approved by the Commission in Docket No.
E002/M-07-1527. Specifically, Minn, Stat §216B.1612 subd, 7(e) provides thata
utility’s ratepayers have an oppottunity to address PPA teasonableness, and if no
objection is made within 30 days, the conttact is deemed apptroved.

L.  Utility Employee Responsible for Filing

Timothy J. Edman
Manager, Regulatory Administration
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Xcel Energy Services Inc.

414 Nicollet Mall, GO 7
Minneapolis, Minnesota 55401
Tfax Number: 612-330-2952

II.  Description and Purpose of Filing

Xcel Energy seeks approval of the Agreement, provided as Attachment 1," for wind
genetation resoutces from Goodhue Wind, LLC, a single-purpose entity created by
the project patticipants. This agreement addresses the power purchase aspect of the
transaction with Goodhue North. Interconnection issues are separately negotiated.”
A unique feature of this petition is the approval process established by statute.
Typically, the Commission has acted on wind PPAs using traditional regulatory
process-wheteby comment and reply petiods precede Commission action. In the case
of C-BED ptojects, the Minnesota legislature intended rapid regulatory approval of
these types of contracts. The priotity of encouraging community-based wind
development is emphasized by estabhshmg apptoval after a 30- -day period if no
objections ate raised.

In support of this ﬁhng, Xcel Enetgy provides:

e Background informatibn;

e Overview of the generation resources; -

o Summary of relevant terms of the power purchase agreements;

e Proposed use of fuel and resource tecovery clauses related to the purchases;
and

e Demonstration that the PPA is in the public intetest, reasonable and protects
the intetest of ratepayets.

A. Background

Duting the 2005 session, the Minnesota legislature created a new law intended to
further facilitate wind development in the state by adopting a set of ownesship ctiteria
and pricing guidelines supporting much greater local, tegional and state involvement

! Certain provisions of the Agreement have been designated "T'rade Secret". We have designated more information to
be trade secret than we have in past agreements due to the ongoing negotiations with other C-BED projects.

2 As a result of the FERC functional separation rules for wholesale contracts and FERC’s determination that
transmission interconnection is a service under the Xcel Energy Open Access Transmission Tadff (“OATT,” required
by FERC Order 888), the interconnection agreement for the PPA will be separately negotiated (th:ou.gh MISQ) and filed

with FERC.
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than had been realized in the past. In addition to specifically defining qualifying
ownership — examples of which include Minnesota residents, non-profit
otganizations, school disttict and ttibal councils — Minn. Stat. §216B.1612 specifies the
pticing sttuctute may be front end-loaded for the first half of the contract term,
Undet the 2005 law, the power genetated by C-BED projects could be purchased by
Minnesota utilities at a rate up to 2.7 cents pet kilowatt hout on a net present value

_ basis over a 20-year contract life.

To emphasize the impottance state leaders place on additional development of
renewable energy tesources, Governor Tim Pawlenty announced a state goal of 800
MW of community-based wind by 2010. The Goodhue Notth Project is one of
several C-BED contracts with which Xcel Energy strives to secure 500 MW of C-

BED resources.

By law, all Minnesota utilities were to offer a C-BED tariff for Commission apptroval
and in an Oxder dated May 3, 2006 in Docket No. E002/M-05-1887, Xcel Energy’s
C-BED tatiff was approved. In 2007, the Minnesota legislature modified the C-BED
statute in 2 number of ways including ownership ctiteria and temoval of the price cap,
furthet requiting utilities to submit by December 1, 2007 revised C-BED tariffs to the
Commission. On Decembet 3, 2007, the Company filed for approval of revisions to
the C-BED tatiff in Docket No. E002/M-07-1527 in otdet to conform to the 2007 C-
BED statutoty amendments. In patticulat, the tevised C-BED tariff clatifies the
possible ownetship of a C-BED facility and removes the 2.7 cents per kWh net
ptresent value price cap. On September 5, 2008 the Commission issued an Ordet

approving the revised C-BED tariff.
B.  Overview of the Generation Resoutces

Goodhue Notth is 2 39.0 MW C-BED project consisting of one Minnesota limited
liability company (“LLC”). The project plans to use 26 GE 1.5 xle wind turbines.
The project will be constructed on a site located in Goodhue County in southeastetn
Minnesota. The facility is expected to produce approximately [TRADE SECRET
BEGINS:

TRADE SECRET ENDS] Geeeﬂaee%&fth—h&s—sigﬁed—?ca

Goodhue N orth wﬂl msta}l and opemte the f’xclhnes neceqsag to interconnect the
project. The point of transmission interconnection to Great River Eneigy’s 69 kV
line is at the Vasa substation near Ryan, Minnesota in Goodhue County, Minnesota.
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The I\/ﬂSO queue number is HO61. G—eﬁéhﬁe—Nefé&—W‘i:H—lﬁﬁfﬂH—&ﬂd—epetﬁe—the

%@e@éh&e—@euﬂfy—[TRADE SECRET BEGINS:
TRADE SECRET ENDS] Goodhue Notrth has begun making

arrangements for equipment and resources, and the 30-day approval process
established in statute can help the project accomplish its commercial operation date. -
Goodhue Notth submitted its proposal for consideration in tesponse to the January
21, 2009 Request for Proposals for C-BED projects and, based on the Company’s
evaluation of the proposals received, was determined to be competitive,

C. Relevant Terms of the Transaction

Following is a brief description of the relevant terms of this particular PPA.

1. Purchase Price and Term

Xcel Energy will purchase the entire output of the Project over a 20-year term of the
contract. The price in this PPA is a flat price for the entire 20 years. The PPA rates
are [TRADE SECRET BEGINS: TRADE SECRET ENDS].
Energy production priot to the Commetcial Opetation Date (“COD”) will be
putchased by Xcel Energy at a rate of [TRADE SECRET BEGINS

TRADE SECRET ENDS].

Xcel Energy has reviewed the ptice stream of the above rates and using our current

cost of capital of 8. 83%°, we conclude that the contract energy payments ttanslate

into a net present value of [TRADE SECRET BEGINS: '
TRADE SECRET ENDS] The Goodhue Notth C-BED PPA is

[TRADE SECRET BEGINS:
TRADE SECRET ENDS]

The PPA includes a provision to address any situation in which the Commission or
anothet governmental authority with jurisdiction determines that Goodhue Noztth has
not maintained its eligibility with respect to the C-BED statute. In the event this
condition occurs, Xcel Energy will continue to purchase the energy at a reduced rate
of [TRADE SECRET BEGINS: TRADE SECRET ENDS]
until seller has restored its C-BED eligibility. :

3 The current cost of capital value was set in Docket E002/GR-08-1065.
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2. Commercial Operation Date
The potential COD is [TRADE SECRET BEGINS:

TRADE SECRET ENDS| ot as extended for teasons
othet than Fotce Majeure, Event of Default by NSP ot delay attributable to NSP, is
considered an BEvent of Default on the part of Goodhue North.

3. Secutity

T'o mitigate performance risks, the PPA includes a secutity provision in the amount of
[TRADE SECRET BEGINS: TRADE SECRET ENDS] from
which Xcel Enetgy may draw. The security fund will be established and can be fully
funded through one of two methods — either by letter of credit within 120 days of
regulatory approval or through an escrow account with deposits being built up over a
relatively short period of time until the agreed to amount is teached. As is typical with
secutity funds, the Seller must replenish the fund within a short period of time for any

draws.
4, Transmission and Curtailment

The PPA includes provisions under which Xcel Energy will pay for transmission
related curtailment due to [TRADE SECRET BEGINS:

'TRADE SECRET ENDS] We have estimated a
low cuttailment tisk for this project meaning [TRADE SECRET BEGINS
TRADE SECRET ENDS] may possibly be curtailed. In the
event the full amount of estimated cuttailment occuts, the incremental cost above the
energy putchase would be [TRADE SECRET BEGINS:
TRADE SECRET ENDS] The value of this market-priced PPA outweighs the
telatively small cost associated with the risk of curtailment.

5. Other Terms and Conditions

The Agreement contains numerous other terms and conditions typical in 2 powet.
purchase agreement that involves consttuction of new resoutces. These include
reptesentations of each party about their ability to entet the transaction, force majeute
provisions, dispute resolution, listing of responsibilities, and provisions relating to
defaults and similat issues. This Agreement contains similar, although not identical

-6 -
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provisions, to other wind-only PPAs previously reviewed and approved by the
Commission. Consequently, we have not provided a term-by-term review of this
Agreement to other previously . We are willing to provide any additional analysis that
the Commission, the Office of Enetgy Secutity, ot the Office of the Attorney General
believes would be helpful to facilitate review of the Agreement.

D. - Fuel and Resource Recovery Clauses Related to the Putchases

The Company intends to count this C-BED putchase towatd the legislative
requirements of Minn. Stat. §216B.1691 subd. 2, and upon PPA approval, costs
incutred in connection with this Agteement are recoverable consistent with Minn.
Stat. §216B.1645. Comparable to all Xcel Energy’s wind generation putchases, costs
fot this purchase ate priced entitely on an energy basis. As with the putchases from
other wind projects,® Xcel Energy is seeking apptoval to tecovet these costs putsuant
to Minn, Stat, §216B.1645 thtough the fuel cost chatge of the fuel clause rider. This
tecovery method is the same as that set forth for other wind generation projects to
satisfy the legislative requitements of Minn. Stat. §216B.2423 subd. 1 and Minn. Stat.
§216B.1691 subd. 2.

- E. Descnpnon of the Proposed Tariff

Specific tatiff changes are not necessaty as the existing tariff language provides for
recovery of the costs of the enetgy through the Company’s renewable resoutce
recovety clause. The proposed terms of the agreement and associated costs to
ratepayets ate desctibed in this petition.

" F. . The PPAis in the Public Interest, Reasonable and Protects the
Intetests of Xcel Energy Ratepayers

Minn, Stat. §216B.1612 provides the means by which the Commission is to measute

. the reasonableness of C-BED projects; the Goodhue Nosth project as described

- meets these statutoty requlrements Xcel Energy offers the following to suppott this
assettion: |

1. 'The Minnesota legislature has.cloaﬂy stated its suppott for ioca]ly :
developed, small scale enetgy development through the passage of the
C-BED program. Furthet, the Governor has set a goal for the

4 Except for those proposed in the Windsource program, Docket No, E-002/M-01-1479.
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development of at least 800 MW through the C-BED program by the
year 2010;

2. The Minnesota legislature recently removed the statutory ptice cap
enacted in 2005 for C-BED projects in response to the increased
consttuction costs for all types of enetgy projects and in order not.to
place C-BED projects at a competitive disadvantage;

3. The Goodhue Notth cost pet MWh falls within reasonable range of
other similar C-BED projects that submiitted bids this yeat;

4. The Goodhue Notth PPA has been structured to protect the interests of
tatepayets through vatious safeguards and deliver enetgy to them at a
reasonable cost; _

5. Approval of the Goodhue Notth PPA will help satisfy the legislative
tequitements for the purchase of additional wind generation tesoutces;

6. The Goodhue Notth project will help Minnesota maintain its forward

~ position as a leader in wind energy development; and

7. Approval of the Goodhue North PPA will provide a cleat signal rhat
widespread wind enetgy development is an important part of
Minnesota’s long-term energy supply.

Based upon the above, Xcel Enetgy requests the Commission to: (1) approve the
. PPA; and (2) determine that its terms and prices ate reasonable and in the intetests of

its ratepayers.
III. Effect of Change upon Xcel Energy Revenue

The PPA is expected to tesult in annual energy expenditures of approximately
[TRADE SECRET BEGINS: TRADE SECRET
ENDS] starting with the COD of the project. Pursuant to Minn. Stat. §216B.1645,
the Minnesota pottion of these wind enetgy costs will be recovered through the fuel
cost chatge of the fuel clause tider. The Company proposes that the Minnesota
pottion of these costs will be tecovered through the automatic adjustment mechanism
of the Company’s electric rate tariffs on file with the Commission.

No net inctease in revenue to Xcel Enetgy will result from this transaction, as the
Minnesota costs of the powet putchase will equal the Minnesota revenue collected.

IV. Miscellaneous Information

A. Service List




PUBLIC DOCUMENT
TRADE SECRET DATA HAS BEEN REMOVED

Pursuant to Minnesota Rule 7829.0700, Xcel Energy requests that the following
persons be placed on the Commission’s official service list for this matter:

Matthew P. Loftus SaGonna Thompson
Senior Attorney Records Specialist

Xcel Energy Service Inc. Xcel Energy Services Inc.
414 Nicollet Mall, GO 5 414 Nicollet Mall, GO 7

Minneapolis, Minnesota 55401 Minneapolis, Minnesota 55401
- B. Service on Other Parties '

Pursuant to Minnesota Rule 7829.1300, subp. 2, Xcel Energy has setved a copy of this
Petition on the Office of Energy Security and the Office of the Attorney General
(Residential Utilities Division). A summary of the filing has been setved on all parties
on Xcel Energy’s miscellaneous electric service list. |

C. Summary of Filing

A one-paragraph summary of the filing accompames this Petltlon putsuant to
Minnesota Rule 7829.1300, subp. 1.

CONCLUSION

The PPA negotiated with Goodhue North as a result of the 2005 and 2007 C-BED
legislation will satisfy vatious wind mandates and help diversify and serve the growing
electric supply needs of Xcel Energy’s electric customers. The project and associated
PPA meet the requitements of Minn, Stat. §216B.1612. Thetefore, approval of the
PPA is reasonable and in the public interest. :

Xcel Enerpgy requests the Commission find that 1) this Agreement is reasonable and in
the public interest, 2) this Agreement is subject only to ongoing prudence teview
through the annual automatic adjustment repozts, and 3) Xcel Energy may recover
from Minnesota tetail customers the Minnesota jutisdictional portion of the amounts
incurred by the Company duting the full term of this Agreement.

Dated: November 20, 2009
Xcel Enetgy,
A Minnesota corporation
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SUMMARY OF FILING

Please take notice that on November 20, 2009, Notthern States Power Company a
Minnesota cotporation filed with the Minnesota Public Utilities Commission its
petition fot approval of a Power Purchase Agreement with Goodhue Wind, LLC,
tesulting from the Community Based Energy Development legislation, Minn. Stat.
§216B.1612 for putchase of 39.0 MW of wind generation tesources.




