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VIA E-MAIL
VIA HAND DELIVERY

The Honorable Arnetta McRae
Commission Chair

Delaware Public Service Commission
861 Silver Lake Boulevard

Cannon Building Suite 100

Dover, Delaware 19904

Russell T. Larson
Controller General

June 23, 2008

The Honorable Jennifer Wagner Davis
Director

Office of Management and Budget
Haslet Armory

122 William Penn Street

3rd Floor, Suite 301

Dover, Delaware 19901

The Honorable John A. Hughes
Secretary

Office of the Controller General, State of Department of Natural Resources and
Delaware Environmental Control

Legislative Hall 89 Kings Highway

411 Legislative Avenue Dover, Delaware 19901

Dover, Delaware 19901

Re: PSC Docket No. 06-241

Dear Chairwoman McRae, Director Davis, Controller General Larson and Secretary Hughes:

Enclosed herein for your review and consideration is a negotiated and signed Power
Purchase Agreement ("PPA") between Delmarva Power & Light Company ("Delmarva Power")
and Bluewater Wind LLC (“Bluewater”). The PPA is, of course, subject to review and approval
by the Four State Agencies pursuant to EURCSA § 1007(d)(3). This PPA represents the first
power purchase agreement for offshore wind in the United States and may serve as a springboard
to further development of offshore wind in this region.

This PPA is the product of successful negotiations between the parties. While many of
the terms of this PPA are similar to those included in the proposed PPA presented to the State
Agencies in December 2007, there are some significant differences that merit highlight:






